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	MMG Update – Friday, October 7th, 2005 10:48am ET
Current Trend Direction:  Lower   
Risks favor:  Floating as bonds attempt a reversal higher 
Current Price of FNMA 5.5% Bond:  $99.78, Unchanged   
A better than expected Jobs Report applied some pressure on Bonds at the open, but prices have recovered from their worst levels of the day...let’s take a closer look.  Remember that this report was anticipated to show a net effect of job losses rather than gains due to the impact of Hurricanes Katrina and Rita.  Although the “whisper numbers” ranged as high as 350,000 net jobs lost, the real number came in at -35,000, much better than the expected -150,000.  Additionally, July and August numbers were revised higher by 77,000 jobs total, a nice little improvement on the prior reports.  Unemployment edged slightly higher to 5.1%.       
Our man in the pits, Deepin Behellalup, stated that rather than being startled by the report, most traders believe the September Jobs number is something of a “non-event” this time around due to being skewed by the effects of the hurricanes.  The government has estimated roughly 230,000 jobs were lost in the Gulf Coast .  This massive displacement caused by the hurricanes so heavily weighs on the overall numbers, it makes it hard to determine what is happening in the rest of the country.  
Although the knee-jerk reaction of the Jobs Report initially pressured Bonds lower, they have rallied back to even.  This could be a good reversal signal from oversold levels.  We are currently taking a floating stance, but watching carefully.
--------------------------   
Be sure to checkout our economic indicators glossary at the link below to help interpret the significance of economic reports.   
MMG Economic Indicators Glossary   
--------------------------
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ECONOMIC INDICATOR CALENDAR AND FORECAST 

All times listed in the table below are Eastern.   

Economic Calendar for October 03 - October 07
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Economic Calendar for October 03 - October 07


Bottom of Form

Date

ET

Economic Report 

For

Estimate

Actual

Prior

Impact

Download Event 

Mon. October. 03

10:00

ISM Index
Sept

52.0

59.4

53.6

HIGH

Click Here
Wed. October. 05

10:00

ISM Services Index
Sept

60.0

53.3

65.0

Moderate

Click Here
Thu. October. 06

08:30

Jobless Claims (Initial)
10/01

350K

390K

369K

Moderate

Click Here
Fri. October. 07

08:30

Non-farm Payrolls
Sept

-150K

-35K

169K

HIGH

Click Here
Fri. October. 07

08:30

Uneployment Rate
Sept

5.1%

5.1%

4.9%

HIGH

Click Here
Fri. October. 07

08:30

Hourly Earnings
Sept

0.2%

0.2%

0.1%

HIGH

Click Here
Fri. October. 07

08:30

Average Work Week
Sept

33.7

33.7

33.7

HIGH

Click Here



NOTE:  To download all events listed above to your Outlook calendar, you will need to follow these steps. First, click on the "ALL EVENTS" button directly above and when you are prompted to open or save, click "SAVE". If you are not prompted to save, you will need to right-click on the button and select "Save Target As..." from the options. Find a place on your hard drive where you want to put the file -- remember this location. Click "Save" to save the file to this location. Then open Outlook and from the main menu, select File --> Import and Export --> Outlook. The Import and Export Wizard will open. Where it says "Choose an action to perform:", in the options window below that, select "Import an iCalendar or vCalendar file (.vcs)". A "Browse" window will open (be sure "Files of type:" is set to "vCalendar Format") and you will need to find the VCS file you saved to your hard drive at the beginning of this process. When you locate the VCS file, select it and click "OK". Now go to your Outlook calendar and the events will be displayed at their respective dates and times. You will only see future events -- events that have already happened earlier in the week will not be shown.
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